
FACT SHEET: Personal Property Securities (PPS)

What are they? Why is it important to my Business?

Understanding the Personal Property Securities Act and Personal Properties Security Register is a 
complex and sometimes cumbersome task. Which is why East Coast Law have put together this 
information kit to help you understand the basics about the PPS, where to register your interest and how 
to get help.  

What is ‘personal property’? 

Personal property under the Personal Property Securities Act can be defined as:

• Goods (Tangible Property) - Motor Vehicles, Aircraft, Watercraft, machinery, crops, livestock, inventory 
• Intangible Property – intellectual property rights
• Financial Property – currency and documents of title 
• Intermediated Security – the rights of a person in whose name an intermediary maintains a securities
    account

What is not considered ‘personal property’? 

There are a number of items that can not be defined as ‘personal property’ such as:

• Land 
• Fixtures (other than crops) affixed to the land 
• Water Rights
• Certain statutory rights declared 
 



What is a ‘security interest’? 

Security interest is defined as an interest in personal property which secures payment or performance of 
an obligation.

How should you protect your security interest in personal property? 

To protect your security interest in personal property, you must:

1. Create a security interest
2. Attach the security interest to the collateral 
3. Perfect the security interest 

How should you perfect a security interest?

To perfect your security interest, you must: 

1. Register the security interest on the Personal Property Security Register or; 
2. Take possession or control of the collateral

Why should you protect and perfect your interest?

Registering Assets on the PPSR is beneficial for asset protection purposes because in the event of 
insolvency of the trading company, the plant and equipment will not be made available to the liquidator of 
the trading company as it is owned by the holding company.

Some other benefits of protecting and perfecting your interest are:

• You will have more rights if the grantor sells or leases the property e.g., you may be able to 
    continue their security interest into the property even if you did not authorise the sale or lease of the
    property
• You can continue with your registered interest in the goods if they have been merged with other goods 

What happens if you don’t protect and perfect your interest?

• If the grantor becomes insolvent your rights will become unenforceable and you may become an 
    unsecured creditor 
• You may lose out to creditors who did register their interest 
• You may lose your right to recover goods or proceeds once they are sold or leased by the grantor to
    others



What about Purchase Money Security Interests? Or PMSI

A PMSI is a security interest in collateral that secures the purchase price for the collateral. A registered 
PMSI has super-priority however, if it is not registered, it loses this priority. 

What is the Personal Property Register or PPSR

• The PPSR is where you register the security interest. 
• The PPSR is also where you go to search if there is a security interest over personal property you may be 
    obtaining. 
• To access the PPSR website and subsequently register a PPS you can use the link provided: 
    https://www.ppsr.gov.au/

How do you register on the PPSR?

To register a PPSR you need to lodge a financing statement.

What do you need to include on the financing statement? 

1. Details of the secured party and grantor
2. Address for notice
3. Description of the collateral – whether it be consumer/commercial property, serial number 
4. End time for registration 
5. Subordination 
6. PMSI Status 

If the personal property is a motor vehicle, watercraft or aircraft these need to be registered by their serial 
number. If they are not, the property is said to have not been registered correctly. 

When you register the security interest on the PPSR you need to ensure that all information is correct 
otherwise the security interest may be unenforceable. For example, the Courts have held that using an ABN 
rather than an ACN can render the registration defective and ultimately, this can render the security 
interest ineffective.

Timing of Registration 

• PMSI Security Interest in Inventory – must be registered before possession of the inventory passes 
• PMSI Security Interest in non-Inventory – must be registered within 15 days of commencement of the
    security interest 
• Other security interest to which Section 588FL of the Corporations Act Applies – should be registered
    within 20 business days of the commencement of the security agreement

What happens if you don’t comply with these time frames? The security interest may lose high ranking priority and 
will not benefit from the super-priority.  

https://www.ppsr.gov.au/


What are the fees for Registering a PPS?

• Searches – online fee is $2.00, contact centre service fee is $7
• Registrations – up to 7 years – new fee is $6.00 
• Registrations – for 7–25 years – new fee is $25
• Registrations – no end date – new fee is $115
• Discharging a financing statement – no fee

Where to go for help with registering?

East Coast Law offer specialist advice and trained solicitors who can register security interest on the 
PPSR. Our fees for registering security interest will be dependent on how many security interests there 
are to register and the nature of the security interest. 

As a starting point, we estimate the basic cost will be $350 to register a security interest on the PPSR. 
Contact us at one of our local offices for an obligation free quote for registering on the PPSR. 

What to remember: 

• Ownership is no longer any guarantee of recovery of equipment that has been leased out
• Register and register often! 

Disclaimer: This article has been published by East Coast Law for information and education purposes only and is a general 
summary of the topic(s) presented. This article is not specific legal or financial advice. Please seek your own legal or financial 
advice for any questions you may have. All information contained in this article is subject to change. East Coast Law cannot be 
held responsible for any liability whatsoever, or for any loss howsoever arising from any reliance upon the contents of this article.
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